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(2)	The share premium account may, notwithstanding anytnm&
in sub-section (1), be applied by the company—
(a) in paying up   unissued   shares   of   the company to be
issued to members of the company as fully paid bonus shares;
fb) in writing off the preliminary expenses of the company;
(c)	in writing off the expenses of, or the commission paid
or discount allowed on, any issue of shares or debentures of the
company; or
(d)	in providing for the premium payable on the redemp-
tion of any redeemable preference shares or of any debentures
of the company,
(3)	Where a company has passed a resolution    authorising the
issued any shares at   a premium, this   section shall apply as if the
shares had been issued after the commencement df this Act;
Provided that any part of the premiums which has been so ap-
plied that it does not at the commencement of this Act form an
identifiable part of the company's reserves within the meaning of
Schedule VI, shall be disregarded in determining the sum to be
included in the share premium account.
79. Power to issue shares at a discount.— (1) A company shall-
not issue shares at a discount except as provided in this section.
(2)	A company may issue at a discount shares in the company of
a  class already issued, if the    following conditions are    fulfilled,
namely: —
(i) the issue of the shares at a discount is authorised by a
resolution passed by the company in general meeting, and
sanctioned by the Court;
(n) the resolution specifies the maximum rate of discount
(not exceeding ten per cent, or such higher percentage as the
Central Government may permit in any special case) at which'
the shares are to be issued;
(Hi) not less than one year has at the date of the issue
elapsed since the date on which the company was entitled to
commence business; and
(iv) the shares to be issued at a discount are issued within
two months after the date on which the issue is sanctioned by
the Court or within such extended time as the Court may
allow.
 (3)	Where a company has, before the commencement of this Act,
issue of shares at a discount, it may apply to the Court for an order
sanctioning the issue; and on any such application, the Court,    if,
having regard to all the circumstances of the case, it thinks proper
so to do, may make an order sanctioning the issue on such terms
and conditions as it thinks fit.
 (4)	Every prospectus relating to the issue of the shares shall con-
tain particulars of the discount allowed on the issue of the shares 0£

